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Prof. Stephan Klasen, Ph.D.
Winter-term 2003-2004

Exam Development Economics III

Part Topic Points 1 2 3 4 5 6 7 8 ∑∑∑∑
I Short Questions 37
II Regression 20
III Essay 33

∑∑∑∑ 90

Note: The following exam consists of three parts. You must answer all questions from Part I
and choose one question from Part II and Part III. The possible points for each question are
noted.  There are 90 points to be earned in this 90 minute exam.  Please time yourself
accordingly. You may answer in English or German. Good luck

Grade:
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Part I

Answer all questions (37 Points)

1. Briefly describe the most important trends of per capita incomes in East Asia, South

Asia, Sub Saharan Africa, and Latin America, compared to OECD countries, since

1960.  (5 Points)

2. According to Shleifer, Murphy, and Vishny, under which conditions is state

coordination or support required for industrialization in a country. (4 Points)

3. What is meant by Total Factor Productivity Growth and how did it contribute to the

East Asian Miracle? (5 Points)

4. According to Bloom and Williamson, what is meant by a ‘demographic gift’ and how

can it contribute to an explanation of East Asia’s development? (5 Points)

5. Identify the differences sources of debt in the debt crises in Latin America of the

1980s, Sub Saharan Africa in the 1990s, and East Asia in 1997-98. (4 Points)

6. Illustrate with the example of the Indian State of Kerala what Drèze and Sen mean by

‘support-led security’. (5 Points)

7. What influences and events led Latin America to turn to a model of Import

Substituting Industrialization? (4 Points)

8. Briefly state the most important impacts of colonialism in Africa? (5 Points)
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Part II

Choose one question (20 points).

1. What does the following table say about the influence of the forms of colonialism on

economic development?
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2. What does the following table contribute towards an understanding of the causes of

the differences in economic growth between 1965 and 1990 in Africa and East Asia.
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Part III

Choose one question (33 points)

1. What are possible reasons for the less-than-expected performance of structural

adjustment programs in Africa and Latin America?

2. To what extent is East Asia’s success and Africa’s economic difficulties a result of

state intervention?

3. “Trade and financial market liberalization are a threat to economic development”.

Discuss.
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