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Prof. Dr. Axel Dreher 
Sommersemester 2009 
 

 
Exam Economics and Politics of International Financial Organizations 

 
 
Teil Thema Punkte  1 2 3 4 5 ∑ 
I Short questions 15        
II Regression 15        
III Essays 60        
∑  90        
 

 
 

 
 
 
Remarks:  
The exam is divided into three parts. 

Please answer all the questions in Part 1. Select one of the questions in Part 2 and 

answer all the questions in Part 3. The assigned points correspond to the estimated time 

needed to answer the question.  

 

In total, one could receive a maximum of 90 points. The exam lasts 90 minutes. Please be 

aware of the time limit. Answers can be in English or German.  

 
Good luck! 
 

 

 

 

Note: 
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Prof. Dr. Axel Dreher 

Sommersemester 2009 
Exam Economics and Politics of International Financial Organizations 

 
 
Part 1:

 

  Please answer all the questions of Part 1. The estimated time needed 
corresponds to the maximum attainable points. All together, you should use about 15 
minutes for this part. 

 
1) (5 points) 
Provide a short comparison of the governance of the World Trade Organization and 
the International Monetary Fund. What are the main differences? 
 
2) (5 points) 
How should compliance with IMF conditionality be measured? 
 
3) (5 points) 
Does partial delegation of decision-making competence to the international level 
make policy announcements more credible? Answer shortly based on the results 
illustrated in the graph below. 
 

 
Source: Dreher and Voigt (2008) 
 

Euromoney, index: Risk ratings based on expert views, heads of syndication and loans, as well as data from the 
World Bank, forfaiting houses and credit rating agencies. 

Dependent variable: 

Membership in selected international organizations, weighted (t-1): Indicator of membership in selected 
international organizations weighted by years of membership. 

Explanatory variables: 

Law and order: Assesses the strength and impartiality of the legal system as well as the popular observance of 
the law. It ranges from 0 to 12, where a higher number indicates a better system of law and order. 
Controls: log GDP per capita, trade as % of GDP, lagged dependent variable, fixed country and year dummies. 
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Part 2:

 

  Please answer one of the following two questions. You should spend about 15 
minutes for this part. In case both questions are answered, only question 1) will be graded. 

1) (15 points) 
Which factors significantly influence the design of IMF programs according to the 
empirical analysis below? Focus on the role of information transmission between the 
IMF and the borrowing country.  
 

 
Source: Marchesi, Sabani and Dreher (2009) 
 

(Missing data) 
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Number of IMF conditions: Sum of all conditions divided by the number of quarters the programs are in effect. 
When a condition is included at all test dates throughout the program, it is thus counted as “one.” 

Dependent variable: 

 
Description of variables: 

 

 
 

International Country Risk Guide’s (ICRG) indicators range from zero to 12, with higher values showing “better” 
environments. 

Important remark: 
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2) (15 points) 
Do IMF and World Bank involvement raise the probability of a government crisis in 
the borrowing country? If yes, under which conditions? Answer based on the 
regression analysis below and motivate the findings. 
 

 
Source: Dreher and Gassebner (2008) 
 

Major government crises: Any rapidly developing situation that threatens to bring the downfall of the present 
regime, excluding situations of revolt aimed at such overthrow. 

Dependent variable: 

IMF programs: Dummy variable that is one if an IMF program has been in effect for at least five months in a 
certain year, and zero otherwise. Includes programs under the Structural Adjustment Facility and Poverty 
Reduction and Growth Facility. 

Variables of interest: 

World Bank projects: Variable counting the number of World Bank projects in effect for at least five months in a 
certain year. Includes projects given for structural adjustment, according to the definition from the World Bank’s 
webpage. 
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Part 3: 
 

 Please answer all the questions. For this part, you should need 60 minutes. 

 
1) (20 points) 
Analyze potential principal-agent problems in international organizations. Also 
describe the IMF using a common agency framework and discuss the implications of 
preference heterogeneity of its major shareholders. 
 
2) (20 points) 
Comment on the following official statement of the World Bank: “It is true that during 
the Cold War years aid was politically motivated. Now however aid is being delivered 
to countries most in need, and to those who show they are determined to use it well.” 
(World Bank, FAQ, www.worldbank.org) 
 
3) (20 points) 
Sketch a reform proposal for the IMF. Relate your ideas to empirical findings in the 
literature. 
 
 
 

Good luck! 

 


	Sommersemester 2009
	Exam Economics and Politics of International Financial Organizations

