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I. Chose one out of the two problems below and write a critical essay of four to eight 
hand-written pages (≈ 60min) 
 

1. Discuss the growth regressions in appendix. Emphasize in particular the role of 
geographic variables. What do you think of these regressions? (Consider also the data 
appendix.) 

2. Increasing foreign aid is critical to solve the problems of poverty and 
underdevelopment.  Critically evaluate the statement, commenting on theoretical and 
empirical insights on the type, destination, and impact of foreign aid. 

 
II. Chose one out of the two problems below and provide a discussion of two to four 
hand-written pages (≈ 30min) 
 

3. Discuss possible transmission channels between AIDS and income distribution. 
Summarize briefly the empirical evidence you are aware of. 

4. Using the attached regressions, critically evaluate to what extent an inhospitable 
disease environment for Europeans affects underdevelopment today.   

 
 
III. Answer three out of the six following questions. Answer shortly, not more than one 
or two hand-written pages for each question (each ≈ 10min) 

 
5. Describe briefly how in an overlapping generation model credit market imperfections 

in connection with heterogeneous initial endowments can lead to persistent inequality. 
6. Which variables and parameters should be included in a structural model of parental 

educational investments in children? 
7. Regressions of poverty reduction on economic growth across countries show typically 

a huge variance around the mean growth-elasticity of poverty. From an arithmetical 
point of view, which factors determine differences in that elasticity between countries? 

8. State and critically evaluate the different measures of vulnerability proposed in the 
literature.  What kind of data are needed to apply these different measures?   

9. Discuss the key advantages and disadvantages of the capability approach to the 
measurement of development. 

10. Under which conditions will state interventions in industrialization be necessary for 
economic development? Clearly explain the assumptions and the intuition for your 
answer.   

 
 
 



Growth Regressions for Part I.1.  

 



 



 
 
 



 
 



Regressions for Part II.2 (Acemoglu et al. 2001) 

 


