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Course „Corporate Valuation
without and with Personal Taxes“

Prof. Dr. Stefan Dierkes

Course Time and Location

The online course will be conducted via Zoom from November 24th to 26th, 2025, from
10 a.m. to 5 p.m. Course participants will receive the Zoom link via email before the
beginning of the course.

Course Description and Objectives

This course gives participants a deep understanding of valuation with discounted cash
flow methods under different financing strategies. The first part of the course deals with
valuation with corporate taxes, but without personal taxes. Based on the capital market
with the well-known CAPM, valuation with DCF approaches under active and passive
debt management in a two-stage model is analyzed in detail. In addition, we clarify the
necessary adjustment of the cost of equity to leverage for each financing strategy. In
the second part, we analyze valuation under additional consideration of personal taxes.
It is examined how to determine the cost of equity after personal taxes with the TAX-
CAPM. Afterward, we clarify the relationship between valuation without and with per-
sonal taxes, and we analyze the valuation of a firm in a two-stage model with personal
taxes under active and passive debt management. Furthermore, we derive the formu-
lae to adjust the cost of equity after personal taxes to leverage for all financing strate-
gies. Finally, the effects of the additional consideration of share repurchases on the
value of a firm are integrated into the valuation approaches. The course not only pro-
vides theoretical competencies, but by implementing various exercises in Excel, the
participants gain various practical skills in valuation.

Course Prerequisites

Course participants should have basic skills in valuation with discounted cash flow
methods and in determining the cost of equity with the CAPM. Furthermore, partici-
pants should be familiar with using Excel. Knowledge about the incorporation of per-
sonal taxes in valuation is not necessary.
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Course Target Group

The course is suitable for master’s and Ph.D. students with a particular interest in val-
uation with discounted cash flow methods and a capital market-oriented foundation of
valuation.

Course Application

The course is open to students from the University of Kyiv (Ukraine), the University of
Tartu (Estonia), the University of Ghent (Belgium), and the University of Göttingen
(Germany). Furthermore, students from all other ENLIGHT partner universities are also
eligible to participate. The number of participants is restricted to a maximum of 10 stu-
dents from each university and a maximum of 40 students in total. Interested students
can apply to Prof. Dierkes from 13 to 31 October 2025 via email (stefan.dier-
kes@wiwi.uni-goettingen.de), including their name, university, study program, and se-
mester. Students will receive information about admission to the course via email
within one week after the application deadline.

Course Assessment and Credits

Assessment is based on group valuation exercises, mainly during the course. Each
group comprises one student from each university, which amounts to four students.
Valuation exercises during the course have to be solved with Excel. One complex ex-
ercise is given at the end of the course, and the teams have to send a well-formatted
Excel file with the solution within two weeks after the end of the course. Excel files with
the solutions of the exercises must be emailed to the email address given in the infor-
mation about the course application. Depending on the regulations of each university,
students receive 4 or 6 credits for successfully participating in the course.

Course Material and Readings

Lecture slides and a list of the symbols will be circulated upfront. The literature for the
course is given below.
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Course Outline

1. Introduction

2. Valuation only with Corporate Taxes
2.1 Capital Markets and CAPM
2.2 Profit Taxation and Financing Strategies
2.3 Discounted Cash Flow (DCF) Approaches
2.4 Valuation with Passive Debt Management
2.5 Valuation with Active Debt Management
2.6 Comparison of Valuation with Passive and Active Debt

Management

3. Valuation with Corporate and Personal Taxes
3.1 Relationship between Valuation Approaches without and with Personal

Taxes
3.2 Tax-CAPM
3.3 Valuation of an Unlevered Firm
3.4 Valuation with Passive Debt Management
3.5 Valuation with Active Debt Management
3.6 Valuation with Share Repurchases

4. Problems and Simplifications in Valuation Practice

5. Summary
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